HOUSE OF REPRESENTATIVES
WASHINGTON, D.C. 20515

September 2, 2026

The Honorable Scott Bessent
Secretary

U.S. Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, DC 20220

Dear Secretary Bessent,

We are writing to request that the U.S. Department of Treasury (“Treasury Department™) list
combined heat and power (“*CHP”) as an eligible technology for the Section 45Y and Section
48E tax credits—the production tax credit and the investment tax credit, respectively. These
systems use abundant and reliable fuels like natural gas, biomass, biogas, and propane.
Deploying combined heat and power systems will help the Administration achieve its goals of
securing energy dominance, winning the global artificial intelligence (“AI’) race, and
strengthening American manufacturing.

CHP is the preferred technology of many American manufacturers due to its reliability and
efficiency. CHP systems’ high levels of efficiency lead to operational cost savings for
manufacturers and other end-users. The benefits of CHP systems are not limited to those seen
onsite. By alleviating demand from the electricity grid, CHP creates a more reliable grid for all
ratepayers.

Given the urgency of meeting rising electricity demand, it is essential that we deploy every tool,
including CHP, to bolster production of reliable and affordable energy. CHP is particularly well-
suited to address this challenge as it can meet Al data centers’ electricity and cooling needs. By
generating power onsite, CHP systems alleviate strain on the regional grid, thereby increasing its
reliability for all consumers. CHP systems can also be quickly deployed—with some systems
taking as little as a year—and thus strengthening the United States’ position in the global Al race.

With the passage of the Working Families Tax Cuts, the Treasury Department has the opportunity
to remediate the previous Administration’s narrow view of technologies eligible for the
technology-neutral tax credits and reinstate Congress’ intent in establishing these credits. The
Working Families Tax Cuts broadened eligibility for the credit, directing Treasury to consider
lifecycle analyses like those developed by the International Organization for Standardization
(1SO) when determining greenhouse gas emission rates for eligible technologies. With such
methodologies, CHP systems have a net-zero emissions rate. Thereby, this provision grants the
Treasury Department the statutory authority to include CHP in its list of eligible technologies.



We commend the Trump Administration’s bold actions to generate reliable, abundant, and
affordable energy in the United States. By including CHP systems in the eligibility for the
Section 45Y and Section 48E tax credits, the Treasury Department will help to realize the
Administration’s goals.

Sincerely,

Mike C;rey :é

Member of Congress
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